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Abstract  
 
Poverty can be defined as a phenomenon in which a section of the society is unable to fulfil even its basic 
necessities of life. Poverty could be classified in two categories- Absolute and Relative. Absolute poverty of a 
person means that his income or consumption expenditure is so meagre that life is below a minimum 
subsistence level (even the required calorie intake is not available). On the other hand, relative poverty indicates 
the large inequalities in the form of assets, income and there are regional inequalities due to development gaps. 
Laster R. Brown in his book World Without Borders explains the poverty “unfortunately, it is not an economic 
abstraction, it is a human condition”. It is despair, grief and pain. It is the despair of the father with a family of 
seven children... when he joins the swelling ranks of unemployed with no prospects of unemployment 
compensation. Poverty is the longing of a young boy playing outside a village school, unable to enter because 
his parents lack a few rupees needed to buy text books. Poverty is a grief of parents watching a three year old 
child die of a routine childhood disease because they cannot afford any medical care. We inherited poverty 
right from the time of our Independence in 1947 (per capita income at prices then prevailing was just Rs. 247, 
few had jobs outside agriculture, literacy rate was 17 percent and life expectancy at birth was 32 years). In 72 
years, all indicators have improved, millions have moved out of agriculture and hold jobs in the organized 
sector, the literacy rate is 73 percent , per capita income at 2018 prices is 1,12,835) and life expectancy has also 
gone up due to a number of factors for example sanitation, sewage treatment, clean drinking water, 
immunisation, control of small pox, TB and Malaria, better medical facilities, awakening for good health, 
reduction in Infant mortality rate, child mortality rate, maternal mortality rate etc. 
  

Life Expectancy at birth 68.7 Years 

At one 71.6 Years 

At five  72.1 Years 

At Ten 72.4 Years 

At Twelve 72.8 Years 

At Thirty 73.5 Years 

At Forty 74.4 Years 

At Fifty  75.8 Years 

At Sixty 78.1 Years 

At Seventy  81.5 Years 

 
Source: Daily HT, 30th April 2019, P.19 ‘What is behind India’s Life Expectancy going up?’ by Bibek Debroy1 

 

Poverty has been a big issue during our general elections-it was still a big issue in 2019. In this paper, poverty as 
a multi- dimensional issue has been examined statistically.  
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INTRODUCTION 
 
Poverty can be studied in true spirit by a person who has seen it with head and heart. The person 
who has been the victim of the constellation of the forces of backwardness, which tend to act and 

react in such a way that poverty, is both a cause and effect. In economic theory, production is 

considered to be the most important economic activity where there is addition of value, through a 
process based on some technology, there is transformation of inputs into output. Factors are 

rewarded and thus factor income is generated through the process of production. There can be no 
economic progress if population growth is greater than the growth of output. We generally refer to an 

improvement in the living standards of the present as well as future population. Economic progress 
can also be defined as an improvement in economic welfare, Subsequent to growing fervent for 

economic development as a means mitigates evils of poverty, misery, squalor, low per capita income 
and unending influx of material pertaining to growth process and problems. Growth economics is 

based on two pillars- (1) factors endowments (Capital formation both physical and human and 

technological factors based on the advancement of science and research) and (2) Policies (Monetary, 
Fiscal, Price, Wage, Trade etc.) In a welfare economy, certain transfer payments are needed for the 

implementation of welfare and social security schemes meant for vulnerable and marginalised section 
of the society. That is why, our priority is to produce wealth and then it has to be distributed on the 

principle of justice. Nobody is going to recommend the redistribution of poverty. Growth has to be 
inclusive and sustainable. Quantity is ultimately aimed to lead to quality (living with dignity and 
decency) 
 
LITERATURE REVIEW 
 
The first and foremost goal related to development and poverty eradication, set up at the united 

nations, general Assembly in 2000, known as Millennium Development Goal (MDG) to be achieved 
by 2015 was to eradicate extreme poverty and hunger and halve the proportion of people living on 

less than $ 1 per day suffering from hunger. Poverty can be defined as a social phenomena where a 
section of society is unable to fulfil its basic necessities of life ( food, clothing shelter , access to 

education and health care facilities, protection from violence and a voice in what happens in the 
communities- that is why poverty is despair, grief and pain. Poverty is a curse but a greater curse as it 
is self perpetuating.) 
 

Oxford study says improved nutrition, better sanitation and increased asset ownership have halved 

India’s poverty rate between 2005-2006 and 2015-2016 (in the 10- Year period, 270 million were pulled 
out of poverty and this is really a big achievement and one of the most significant wins of Indian 
Economic Story). India’s official estimates of poverty are not available after 2011- 12.  However, there 
are creditable alternatives to track absolute and relative, vis- a- vis other countries progress in India’s 

battle against poverty (one such measure has been developed by the oxford university based oxford 
poverty and human development initiative (OPHI) which release, something called multidimensional 
poverty index- holistic measure because it considers dimensions of health, education and living 
standards for 105 nations. People are designated poor according to the MPI. Indian results are based 

on the findings of the National Family and Health survey, if they are deprived in at least of the 10 

indicators across the dimensions of education, health and living standard. 55% Indians were classified 
as poor by the MPI methodology in 2005-06 and poverty rate halved to 27.5 percent in 2015-2016- the 
number of poor people fell from 630 million to 360 million).  The chart given below represents the 
annual percentage point decrease in number of people, who are deprived within each dimension of 

the MPI (2005-06 to 2015-16) 
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Table 1: 
 

Parameter Decrease in percentage points 

Nutrition 2.9 

Child Mortality 2.4 

Years of Schooling 12.3 

School attendance 14.2 

Cooking fuel 26.62 

Sanitation 25.8 

Drinking Water 7.7 

Electricity 20.3 

Housing 21.3 

Assets 27.9 

  
 

 
 
Figure 1: 
 
Table 2: 
 

Country Percentage of poor people in 2015-16 

India 27.5 

Pakistan 43.9 

Bangladesh 41.1 

Nepal 35.3 

Afghanistan 56.1 

Bhutan 37.3 
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Figure 2: 
 
[Source: Daily Hindustan Times, NOV 1, 2018, P.20]2 

 

Economists set a poverty line, or a threshold income, to get a head count of poor people in a country. 
Households earning below the threshold or the poverty line, are considered poor. Different countries 

have different methods of defining threshold income, depending on local socio- economic conditions. 
The expert group under Y. K Alagh estimated poverty on the basis of calorie (a unit of energy) in take 
in 1979, 2400 and 2100 calories for rural and urban areas respectively, per day per person [the national 

poverty line was set at Rs. 27.20 per day per person for rural dwellers and Rs. 33.30 for those residing 
in cities].The erstwhile planning commissions estimates based on Tendulkar Committee 

methodology- there were 269.70 million poor in India. According to a study by a panel headed by C. 
Rangarajan, noted economist, there were 363 million people living below poverty line or 29.50 percent 

of India’s 1.2 billion population in 2011- 2012 [Rs. 32 a day in rural area and Rs 47 a day in urban areas 
per person, this line was defined as a poverty line] 

 

The Rangarajan expert group revised the minimum calorie intake to 2155 and 2000; K cal for rural and 
urban areas respectively and also included minimum protein fat requirements along with 

nourishment, non food such as education and other expenditure also. In 2012, World Bank report uses 
an updated international poverty line of 1.90 a day (based on cost of living as well as country level 

living standards data, earlier it was $ 1.25 a day) 
 
Princeton economist Prof. A Deaton, who won 2015’s Nobel Prize in Economics, has said India’s 
estimates of economic growth- projected to overtake China’s – could be exaggerated and worryingly, 

the country’s poverty levels might be higher than what official numbers show. Deaton has worked 

great deal on poverty, consumption and nutrition in India.  
 

Mahatma Gandhi National Rural Employment Guarantee Act an initiative of the UPA government 
(led by noted economist Dr. Manmohan Singh) was to help the rural poor and this programme could 

not run in the true spirit because of the gap between the wages of this programme and the minimum 
agriculture wages, delays in wage payments and certain other malpractices. 
 
Some Definitions 
1. Poverty means denial of choices and opportunities for living a tolerable life with dignity. 

2. Poverty gap index is defined by the mean distance below the poverty line as a proportion of that 
line where the mean is formed over the entire population counting the non- poor as having zero 
poverty gaps. 

3. Squared poverty gap index is defined as the mean of the squared proportionate poverty gaps. 

This measures shows the severity of poverty 
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4. Human Development Report 1997 introduced a human poverty index- based on longevity 

knowledge and a decent standard of living (the percentage of population not using improved 
water resources and the percentage children under the age of 5, who are underweight) 

5. Poverty cannot be studied in isolation because it has its linkage with the social, psychological, 
political and moral dimensions. 

 
OBJECTIVES 
 
The following are the objectives of this paper- 
1. To examine a connect between falling poverty ratios and other meaningful indices 
2. To examine the phenomenon of poverty as a multi-dimensional concept 
 
METHODOLOGY 
 
This paper is based mainly on the research work carried on secondary data obtained from standard 

and authentic sources like various plan documents, economic surveys published by ministry of 

Finance (GOI), standard journals and magazines published by the govt or non – government 
organisation like CMIE, chapters on poverty, unemployment and inequalities given in standard texts 

of Indian Economy and research papers on relevant topics. An empirical analysis has been made by 
the authors with the help of statistical tools. 

 
Objective 1: India is now the world’s fastest growing economy (greater or nearly equal to 7 percent 
p.a.) 
(A) The corollary of this statement is that poverty ratios are also showing a downward trend, 

provided the nature of growth is sustainable, equitable and inclusive. The rate of population growth 

is just 0.5 percent p.a. in china, while it is 1.2 percent p.a even higher than the world’s average growth 
rate of 1.1 percent p.a. Today our economy is worth $ 2.9 trillion oscillating between 5th and 6th largest 

depending on the dollar rate the following is the trend of our population percentage living below 
poverty line: 

 
Table 3: 

Year Percentage 

2011 21.9 

2019 17 

2021 15 

2024- 25 (Target) Single digit 

 
                                   [Source: Daily HT, April 7, 2019, p.9]3 

 

Around 1900, India’s IMR would have been around 200, in 1951, India’s IMR declined to 146 and 
latest figures- an IMR of 34- are for 2016. IMR is still stands above 40 in Assam, MP, Odisha, and 
Rajasthan and UP (But it is declining all across the country) with 34 percent of the population living 

in cities, urban India is already the world’s second largest country. Hundreds of millions more will 
move to India’s cities. The Ease of Doing Business survey studies regulations that affect businesses in 

over 190 economies around the globe. Its ranking is based on indices such as the required procedures 
and time to start business, registering property, protection of investors and enforcement of contracts. 

In 2018, India is one of the 10 countries with the most notable improvement in doing business 
rankings. 

 

A leaked National Sample Survey office report says in 2017- 18 the unemployment rate was 6.1 
percent and the highest in 45 years. The centre for monitoring the Indian Economy, relying on its own 

surveys, says that by December 2018, the unemployment rate had shot up to 7.4 percent. The centre 
for sustainable employment at Azim Premji University says unemployment stood at 16 percent in 

2018. The unemployment rate has been steadily rising and the labour force participation rate has been 
steadily falling since 2004-05. 
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(B) Using a unique all India panel survey of income distribution for 2005 and 2012, reported in the 

India Human Development Survey, to address the central question of NYAY- a step toward social 
justice. Three per capita income categories are considered i) < 20% (ii) 21-50 % and (iii) above 50% 

designated as poorest , moderately better off and relatively affluent respectively median per capita 
incomes rose more than moderately from 2005 to 2012 of the poorest by 2.9 times; of the more affluent 

by 1.06 times.  
 

(C) Only 10 cities have metro rail and 15 more have metro construction in the pipe line. As a hot 
country, the demand for cold chain will grow 8 fold by 2038. 
[Daily HT 18-1-2019, p 16]4 

 

(D) In Bloomberg Innovation Index, India stands at 54th positions out of 200 economies evaluated on 

the basis of R & D intensity, Tertiary efficiency, researcher contraction and patent activity  
[Daily HT 23-1-2019, Page +1]5 

 
(E) Indians are not as happy as they were last year (2018) and the country figured among the lowest 

20 of the 156 nations ranked on in 2019’s UN Happiness Report [Daily HT 21-3-2019, P+1]6 India 
came in 140th this year (2019) dropping seven places from 133 last year. (One of the five countries that 

had the largest drops since 2005-2008) 
 
Objective 2: 
According to a study conducted by oxford, improved nutrition, better sanitation, increased asst 
ownership are the factors responsible for poverty reduction to the tune of 270 mn. People during a 
period of 10 years from 2005-06 to 2015-16 Authors have prepared the frequency distribution of the 

variable percentage of people in poverty and the corresponding number of states as the frequency .  
[Study published in Daily HT 1-11-2018, p 20]7 

 

Table 4: 

Class Interval (Percentage of poor in 2015-16) Frequency (No. of States)  

0-10 8 

10-20 6 

20-30 6 

30-40 5 

40-50 4 

 29 

 

Ẋ = 
���

��
 = 21.8% 

М = 20.8% 

Standard Deviation = 14 % 

Coefficient of Variance =  
σ

�
∗ 100 

66 percent approx 
 
Table 5: 

      CI % Freq   Freq % 

0-10 5 5 4 8 8 27.59 

10-20 15 20 16 6 14 48.28 

20-30 25 45 36 6 20 68.97 

30-40 35 80 64 5 25 86.21 

40-50 45 125 100 4 29 100 
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Figure 3: 
 
 

  
 

 
 
 
 

 
 
 
 
Figure 4: 
 
Because a person earning Rs. 12 Lakhs P.A is considered to be rich)

population groups in Percentile: 
 
Table 6: 

Percentile

Below 20 

20-50 

50-80 

80-90 

90-95 

95-98 

98-100 

 
Social Effect 
Not providing food, clothing, shelter, health care to persons in dire need

add the same amount to GDP if women contribute equally in the labour market. The global hunger 
index is a tool adopted and further develo

comprehensive measure to track global hunger the proportion of unnourished in the population, the 
prevalence of underweight in children and the mortality rate of children (below the age of 5)
 
In most of the developing countries like India, bribery, corruption, nepotism and favouritism in 

public office lay heavily on resources. There is a tendency of the society to be divided by caste, class, 

creed, colour, class, culture etc. Newspaper headline

Rich Class 

40 percent 

(Layers) 
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Because a person earning Rs. 12 Lakhs P.A is considered to be rich) Median Annual income 

Percentile Percentile Income 

 Rs. 79800 

Rs. 1, 24, 100 

Rs. 1, 93,200 

Rs. 3, 07, 700 

Rs. 4,28,024.87 

Rs. 65779.97 

Rs. 8,51,989.74 

clothing, shelter, health care to persons in dire need is seen as killing, India can 

add the same amount to GDP if women contribute equally in the labour market. The global hunger 
adopted and further developed by the International Food Policy Research 

comprehensive measure to track global hunger the proportion of unnourished in the population, the 
prevalence of underweight in children and the mortality rate of children (below the age of 5)

In most of the developing countries like India, bribery, corruption, nepotism and favouritism in 

public office lay heavily on resources. There is a tendency of the society to be divided by caste, class, 

creed, colour, class, culture etc. Newspaper headlines are filled up with cases of rapes, 

Classification of Indian Population 

Middle Class 

40 percent (Many 

Layers) 

 

Median Annual income of 

seen as killing, India can 

add the same amount to GDP if women contribute equally in the labour market. The global hunger 
esearch Institute as a 

comprehensive measure to track global hunger the proportion of unnourished in the population, the 
prevalence of underweight in children and the mortality rate of children (below the age of 5). 

In most of the developing countries like India, bribery, corruption, nepotism and favouritism in 

public office lay heavily on resources. There is a tendency of the society to be divided by caste, class, 

 exploitation of 

Poor Class 

20 percent 

(Layers) 
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socially and economically weaker section of the society, child labour, prostitution, murders, 

lawlessness etc. 
 
Moral Effect: 
Core Values are integrity (to be honest, fair, impartial and unbiased in dealings to be reflected also), 
excellence (to perform all duties to foster a culture of excellence and high quality) accountability 
(public trust and confidence) and respect (to recognise the human dignity and rights of every person, 

to treat each person with fairness, compassion and decency). These are the values, when persons are 
holding high positions of repute and prestige.  
 
Psychological Effects: 
There are a number of demotivating forces which are the outcomes of poverty, backwardness, 
illiteracy, ignorance, traditional beliefs, and inferior valuation on and everything is left to be decided 

by the fate, loss of initiative and drive for risk taking, uncertainty bearing and carrying out 

innovations. Changes are not accepted easily. Joint family system (retarding social, geographical and 
occupational mobility) emphasis on family rather than on individual identity, an attitude of 

resignation and dejection is developed rather than of social change etc. are the outcomes of poverty. 
Poverty is not only an economic abstraction, it is a human condition- a situation of self denial, self 

deprivative on and self abnegation. 
 
Hence Poverty is a multi dimensional phenomenon. 
 
CONCLUSION  
 
Infact, we have to examine the cost benefit analysis of eradication of poverty. Conclusion could be 

made in the words of Kofi Annan, the 7th secretary general of UN... on the international day for 
eradication of poverty, let us recognise that extreme poverty anywhere is a threat to human security 

everywhere. Let us recall that poverty is a denial of human rights. For the first time in history, in this 
age of unprecedented wealth and technical progress, we have the power to save humanity from this 

shameful scourge. “Let us together summon the will to do it”.  Poverty, unemployment and 
inequalities are the challenges, which are to be accepted by all of us. 
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